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AGREEMENT
between His Ma;esty s Government of Nepal
and the Government of the Union of Soviet Socialist" Repubhcs
on Econon:uc and Technical Co operatlon

| His Majesty’s Government of Nepal and the Government of the Unron
of Soviet Socialist Republics. ; : € S

Guided by mutual striving for f'urther strengthemng of frlendl
‘relatlons existing between the Nepalese and the Soviet peoples and,

With a view to expand the economic ‘and techmcal co-operation
between the Kingdom of Nepal and the Union of Soviet Socialist Republics
based on the principles of mutual respect of sovereignty, non-interference
into internal affairs, equality and mutual benefit-and, -

In accordance with the Agreement between His Maxesty 5 Govern-. :
ment of Nepal and the Government of the Union of Soviet Socialist Repub- :
lics on Economic and Techmcal Co operairon signed in Moscow on Novem- .
ber' 19, 1976 &

Haye agreed as fo?lows

. Artlcle I o :
HIS Ma;esty s Government of Nepal and the Government of the

Union of Soviet Socialist Repubhcs shall co-operate, via their orgamzations

concerned in the construct:on n Nepal of a Plant . producing about 3,000

t. of rosin and 740 t. of turpentrne oil per annum on the basm of local raw

; matenals-comfer o'eoresin.

e e Artlcle 2 :

With a view to effect the co- operation st;pulated by Artrcle 1 hereof
the Sovzet organxzatrons shall: :
. —carry out de51gn and survey works;

—dellver equlpment machinery and materials manufactured i s
the USSR that are’ necessary for construction and other works and which -
- are not manufactured in Nepal i
—send the. Soviet specialists to Nepal for col‘ectmg jointly with the'
- Nepalese specialists initial data, issuing the Assignment for carrying out :
‘survey and desrgn works, for consultations and desrgner S supervision over '
construction  of the above Plant, assistance in erection, adjustment and
commissioning of the equipment as well as for training the Nepalese natronal'
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with engineers and techmcrans skrlled labour, raw materials. and other
necessary materials, electric power, etc. and shall take necessary measures
to ensure marketing, of the finished products. :
Article 5
If His Ma_]esty s Government of Nepal so desires the Sovret organiza-
tions shall render assistance to the Nepalese organizations in operation of
the Plant producing rosin and turpentme oil by way of sending of the Soviet

specialists, delivery of replacement equrpment and spare parts as per terms %

and condit:ons of the effective Nepalese-Soviet Trade Agreement
: : Article 6 & :
To pay -the expenees of the Soviet orgamzatlons connected wnh
renderin g assistance in the construction of the Plant stipulated by this Agree-

" ment the Government of the Union of Soviet Socialist Republics shall

extend to His Majesty’s Government of Nepal a credit to the amount up to

3 mill. roubles bearing 2.5 percent interest per annum.
' The said credit shall be used for payment to the Soviet organiza-

tions for design and survey works; ‘equipment, machinery and materials to -
be delivered from the USSR c. i. f. Caleutta; expenses on the sending of the

Soviet specialists to Nepal, strpulated by this Agreement.
If the total amount of the expenses of the Soviet organizations to be

paid out of the credit exceeds the eredit amount indicated in Article 6 hereof

the excess amount shall be'covered by His Majesty’s Government of Nepal
by deliveries of the Nepalese commodities to the USSR as per terms and
conditions of the effective:Nepalese-Soviet Trade Agreement and/or freely
convertible currency to be specified by agreement between the Rank for
Foreign Trade of ‘the USSR Moscow and the Nepal Rastra Bank,

Kathmandu.
Interest on the cred;t shall accrue from the date of utilization of a

respective part: of the credit. The date of the Bill of lading shall be considered

as the date of utilization of the credit for payment of the equipment, machi-
nery and materials-and the date of the invoice shall be considered as the date
of utilization of tne credit for payment of the project, surveys and other
services. ;
Artrcle 7

-~ His Majesty s Government of Nepal shall repay the utrhzed parts
‘of the credit extended in accordance with Article 6 -hereof within D years
by equal annual instalments starting three years after utilization of a res-

pective part of the credit. :
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Interest on the credlt shall be pa1d within the first quarter of the year
- following the year for which they accrued. The final payment of the interest
~~shall be effected simultaneously with the final payment in settlement of
e principal amount of the credit. '
Payments in settlement of the credlt and interest-accrued thereon
shall be charged to the account of the Bank for F oreign Trade of the USSR '
Moscow, to be opened with the Nepa! Rastra Bank Kathmandu in US

dollars. : :
e The amounts carried to the sa1d account shall be used for purchase'
of Nepalese export commodities as per nomenclature and quantity to be
specified in the course of co-ordination of the goods turnover and/or shall be
trnsferred into freely convertible currency to the accounts of the Bank for
- Foreign Trade of the USSR w1th the Banks.of the thxrd ccuntrles at any time,
- by its instruction. ,
- Recalculation of roubles into US dollars or in other freely convertible
- currency shall be done at the rate of the State Bank of the USSR as on the
,Jrﬁ_day precedmg the day of payment :
Article 8

With a view to account the utilization and repayment of the credit
extended in accordance with Art1cle 6 hereof, charging and payment of the
interest thereon the Nepal Rastra Bank, Kathmandu, and the Bank for
Foreign Trade of the USSR, Moscow, shall open for each other special
credit accounts in roubles and shall jomtly fix the techincal procedure of

; settlement and keeping of accounts on the credit.

. : ean Artlcle 9

Pro;ect works, deltvery of the equlpment machmery and materials
as well as ,renderlng of other kinds of technical assistance in accordance
with this Agreement shall be effected on the basis of contracts to be signed
‘between the Nepalese and Soviet organizations concerned. Both Sides

~“Shall do their utmost to sign the said contracts within 2 months from the date
~of their submission by the Soviet organizations.

The contracts shall Spemfy scopes, time-periods, prices and other
detailed prov1sxons of rendering assistance to the Nepalese organizations -
stipulated by this Agreement. The prices for the equipment, machinery and
- materials to be delivered from the USSR for the construction of the Plant
prOtlucing rosin and turpentine oil shall be fixed on the basis of the world

market pr;;ces for the appropriate goods. { Sie s o =
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