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+ Government of India

(9¥)  SYI Oead AT Y

AGREEMENT BETWELN HIS “\/.[AJ ESTY’S GOVERNMENT
OF NEPAL AND THE GOVERNMENT OF INDIA CONCERNING
| - THE C@NSTRUCTIQN AN i
OF Ty e
DEVIGHAT HYDRO-ELECTRIC PROJECT

PREAMBLE

Thc Govcrnmcnt of thc chubhc of Indra and His MajBat" 8 JOVCII}-
ment of Nepal (HMG); : , L
Considering the desire of His Majcsty S Gowcrnmcnt of Nepal s
develop the hydro-electric potential in their country by utilizing at Devighat
the tailrace discharge of the Trishuli Hydro-electric Project constructed by the .
f der an agreement with His Majesty s Government;
And taking note of the willingness of the Government of India to
' co«-opcratc with His Majesty’s Government of Nepal to attain this objective;.
= Have entered into this Agreement regarding the Dev1ghat Hydro-
electrlc Project (hercmafter called the ‘Project’). aE =
: ARTICLE I s : '
The basi¢ features of the Project include the following:
(1) 3 cross regulator across the tailrace of the existing Tr1shull
Power Station and an intake structure;
(i) 2 water conduetor system to convey the ‘tailrace drscharges
_ from the Trishuli Power Station intake to forebay;
(iii) three (3) penstocks leading the Waters from the forebay to the
power house; .
(1v) a power house to house three (3) units of 4700 KW each dis-
chargmg back into the Tnshuh river through a taxlrace channel
- anfl et - | -
(v) an assocrated transmzssmn system to feed the powcr from the |
PrOJect into the nearest grid point.
' ArticLe II

-
F

The Government of India agree to execute the Pro_}ect through its
agency designated for the purpose and to provide the requisite funds in
Indian Currency as grant for the purpose in conformity with the provxslons

of thls Agreement ,
e - ArTicLE III -

In view of Ncpal S growrng pcwcr reqmrcmcn‘rs the two Govera-

ments shall make efforts to expedite the exscution an% %%a Qnin
> QTE%F” Hl‘lﬁﬂd HH Y ﬁt% a !Féﬁiil
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the Pr oject.
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A TR WRT Y (1%)

Keeping in mind the necessity of expeditious and economical

- execution of the Proyct H!s Ma*cs’ty s Government of Nepal agree to the
. following:-

R

S

1, HMG Nepal shall make available, at the elrhest thc necessary

land for the Project and ancillary -purposes”like roads etc.
free of cost and of all encumbrances, and provide right of way
wherever needed. Timber and wood ghall be made available by

HMG at conveniently located supply points free of royalty and

all duties, taxes and other 1ev1es ‘Qther building materials

" required for the Project, such &s R:-lfild stone, limestone etc.

shall be allowed to be quarrwd from suitable quarrie' within
easy reach of the Proiect sitg and shall be fr?of royalty and
all duties, taxes and other ]ev1es \

. His Majesty’s Government of Nepal will provide foreign ex-

change needed for the purchase of machineries, materials,
stores, equipment and vehloles for the Project not readily
available in India agamst aﬂotments made in Indian currency
by the Govcrnmeﬁt of India.

. The payment of compﬁnsatlon if any, and scttlemcnt of claims

and disputes arising from clause 1 above shall be the responsi-
bility of HMG Nepal. The financial ‘assistance to be provided :
by the Go-vcrnmcm of India shall not include any payments

made in_gespect of such claims and disputes.

. HMG shall"make available for the Project, free of cost, all |

necessary facilities of accommodation, guest house, field hoste],
hospgtai, workshop and other facilities constructed for the Tri-
shuli Project. Construction power of about 2 MW, adequate
water supply and telephone facilities etc. shall be made avail-

able fee of cost to the Project by HMG Nepal. ,
. HMG shall take necessary steps for the development of power

distribution system for evacuation of electricity from the grid

“point The completion schedule for the power distribution

system shall be such as to match with the commissioning pro-
gramme. of the units. : ~

. HMG Nepal shall provide undermcntloncd facilities in respect

of goods, materials, equipment, machinery, transport, vehicles
etc. which are required for the execution of the Project:

- (i) Expeditious entry into Nepal or cmt from Nepal. :
AL i%T‘ﬂW‘crﬂ?.r TR T{eTates A AN gl







 the purpose

FqT TSI AT Y, - (q9)
the protectlon of the Project personnel, 1nclud1ng contractors

.their families and their personal belongmgs as well as the mate-
rials, equipment etc. at various sites in Nepal,including transit.

ARTICLE IV ; :
‘The Government of India shall endeavour to complete the Project.
within about 5 years from the date of start of actlve construction of the

Project. The Project shall be taken over by His Majesty’s Government of
Nepa! within six months from the date of commlssmnmg of the third unit

o of the power station. The date of comrmssmmng shall be duly mtlmated

0 HMG Nepal.
ARTICLE V

e The Indian Co- -operation Mission, Kathmandu, shall provide the
“necessary liaison with HMG Nepal and'inform HMG about the progress of
work and the expenditure incurred every quarter.

" »ARTICLE VI

For the purpose of reviewiil'gthe progress of the Project and removing
bottlenecks, if any, there shall be-a Review Committee consisting of one
representative each of the pafticipating Governments, the Director, Indian
Co-operation MISSIOII, and the Chief Project executive who shall be the
Member-Secretary of thc Commlttee :

The Government.of India will consider for appointment in posts
‘that may be intimated to HMG, personnel deputed by HMG Nepal provided
such personnel have adequate qualifications, training and experience. The
Government of India also agree to provide at the cost of HMG training
facﬂltles for techancal personnel of HMG a331gned by that Government for

= ARTICLE, VII

When any goods, materials, or. items of equipment, machinery,
transp,oft vehicles, etc. purchased by the Project are not required for the
Project;-the Government of India shall be allowed to bring them back to
India or 'dispose them of in Nepal without let or hindrance, and HMG Nepal
shall exempt all ‘suCh\ goods, materials, equipment, machinery, transport
vehicles, etc. from payment of all duties, taxes, cesses and levies of any kind.

. If HMG wants to have any of such articles for its use, it may be transferred
to them on mutually agreed terms. The sale proceeds or the depreciated
value of such articles which have been either disposed of by the Project or

transferred W %W%ﬁ%t%%%% Efl@',l
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ARTICLE VIII — .
In the event of any legal actiod arising from act1v1t1es undertaken
in pursuance of this Project, HMG Nepal shall assume full responsibility
for the-defence of any action in Nepal, and ensure immunity from garnish-
ment or any other legal process or title to all contributions made for or
: propelty and beneﬁts derived from the executlon of the Pro;ect

‘

ARTICLE IX 2y
Any expendxture incurred by the Government of India before the
mgmpg of this Agreement in pursuance of the implementation of the Pro-
ject shall be debited to the overall grant undgr this Agreement. _
: In witness whereof, we the undersigned bemg duly authonsed by our'_
respective Governments have signed thé Agreement. '
Done at Kathmandu this 8th day of-June, one thousand nine- hun-
- dred and seventy eight, in duphcate each 1 in the Nepali, Hindi and English

languages, provided that in case of doubt - tbe English text shall prevail.
FOR HIS MAJESTY’ S GOVERNMENT 'FOR THE GOVERNMENT

OF NEPAL | : OF INDIA
(DEVENDRA RAJ PANDAY) R LB g MENON)
ACTING SECRETARY = | AMBASSADOR OF INDIA IN NEPAL
MINISTRY OF FINAN(;E‘ 5 and ON BEHALF OF THE

' S o PRESIDENT OF INDIA
o F ' oo T
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