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- EMBASSY OF JAPAN
. KATHMANDU
December 2, 1970.
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Dear Dr."Enapa,
T have the honour to refer to the recent negotiations held bet-

e ween the Government of Japan and His Majesty’s Government of

Nepal concerning Japanese assistance to be extended in connection
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with the Food Aid Convention of the International Grains Arrange-
ment of 1967 (hereinafter referred to as “the Aselstance”), and to
‘propose the followmg arrangements

1.  The Government of Japan shall, in accordance .With the re-
levant laws and regulations of Japan and the provisiens of:paragra-
phs 2 and 3 of the present arrangements, make available to His Majes-
ty’s Government of Nepal agricultural materials ﬁquuvalent to two
hundred thousand U.S. dellars (U.S. $ 200 000)"" F.0.B., presently

computed at seventy-two million yen (72,000,000,) in the form of
grant. '

2. The Assistance shall be ,m}aidie" available during the pe:rio-d"\
between the date of coming into force of the present arrangements
and-March 31, 1971 unless the periodisextended by mutual agree-
ment between the two Governments, for the pwrchase of agricultur-
al materials from Japan under such contracts as may be entered
“into in Japanese yen between Japanese suppliers and Nepalese
buyers, and recognized by the Government of - lapan as eligible for
the Assistance.

2. Lhe Government Orf Japan. shall in accordance with the proce-
dures to be determined under paragraph 10 of the present arrange-
ments, make payments in Jépanese yen to cover the obligations in-
curred by the Nepalese bityers under the contracts referred to in
" paragraph 2 above, to an-aceotnt to be opened in the Tokyo office
-of an authorized foreign exehange bank of Japan (hereinafter refer-

-red to as “the Bank”)/ipthe hame of His Majesty’s Government of
Neqpal ;

4, By and upon m'rkmg a payment under ’ehe vp»receldmg para-
graph, the Government of Japan shall be deemed to have made the
- Assistance available to His Majesty’s: Government of Nepal to the
extent of the @mount of such payment.

0 With x%especi to the supply of goods under the Assmstan‘ce, s
J apanese sup"phers shall be exempt from any duties, taxes and char-
ges to be impoded by His Majesty’s Government of Nepal.

6. All the expenses concerning shipping and marine insurance
. of the gq@ds purchased under the Assistance shall be borne by

- . Nepalese buyers and shall not be covered by the Assistance.

. .7.  His, Majesty’s Government of Nepal shall ensure that the
goods supplied by the Assistance will make effective contributions
to the stabilization and development of the Nepalese economy, inclu-
ding an increase in food production.
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His Majesty’s ‘Govérn'menlt
i - MINISTRY OF FINANCE
e s am : Singha.Durbar,
B S e e 2 R KATHMANDU
B e P e NFEPAL
December 2, 1970.

Excellency:
I have the honour to acknowledge the receipt of Your Excell-
ency’s Note of today’s date which reads as follows: ~s
“I have the honour to refer to the recent negotiations held
between the Government of Japan and His Majesty’s Government
of Népal concerning Japanese assistance to be extended in connec-
tion with the Food Aid Convention-of the International Grains
Arrangement of 1967 (hereinafter referred. to as “the Assistance”),
and to propose the following arrangements:
% The Government of Japan shall, in accordance with the re- .
levant laws and regulations of Japan and the provisions of paragra-
phs 2 and 3 of the present arrangements, make available to His Majes-
ty’s Government of Nepal agricultural materials equivalent to two
hundred thousand U.S. dollars (U. S. $ 200,000) F.O.B., presently -
computed at seventy-two million yen (72,000,000) in ’uhe form of
grant. : '
e The Assistance shall be-made available during the ‘pe‘ri»ol_d‘ubet~
ween the date of coming into force of the present arrangements and
March 31, 1971, unless the period is extended by mutual agreement
between the iwo  Governments, for the purchase of agricultural
materials from Japan under such contracts as may be entered into
in Japanese yen between Japanese suppliers and Nepalese buyers,
and recongnized by the Government of Japan as eligible for the
Assistance. . : |
'3, The Government of J apan shall, in accordance with the pro-
cedures to be determined underparagraph 10 of the present arrange-
ments, make payments in Japanese yen to cover the obligations in-
curred by the Nepalese buyers under the contracts referred to in
paragraph 2 above,to an account to be opened in the Tokyo office
of an authorized foreign exchange bank of Japan (hereinafter refer-
red to as “the Bank”) in the name of His Majesty’s Government of
Nepal.
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4. By and upon making a payment under the preceding paragra-
ph, the Government of Japan shall be deemed to have made’ the
Assistance available to His Majesty’s Government of: Nepal to the
extent of the amount of such payment.

'5:  With respect to the supply of goods under the Assistance,
Japanese suppliers shall be exempt from any duties, taxes and char-
ges to be imposed by His Majesty’s Government- of Nepal.

6. All the expenses concerning shipping and marine irnsur:anc;e of
the goods purchased under the Assistance shall be borne by Nepal-
ese buyers and shall not be covered by the Assistance,

7.  His Majesty’s Government of Nepal shall ensure that the
~ goods supplied by the Assistance will make effective contributions
to the stabilization and development. of the Nepalese economy, in-
cluding an increase in food production: '

8. With respect to the Assistance provided under paragraph 1,
His Majesty’s Government of Nepal shall deposit the equivalent in
Nepalese currency of the yen disbursement in an account opened in
its name in Nepal Rastra Bank. The currency thus deposited shall
be utilized for economic development purposes, including food pro-
duction in Nepal, in accordance with separate arrangements to be
agreed upon between the two Governments. :

9: The two Governments shall consult with each other in respeci
of any matter that may arise from or in connection with the present
rarrangements '

10. Further procedural details for the implementation of ' the
present arrangements shall be agreed upon _through consultation
between the two Governments and between the Bank and Nepal
- Rastra Bank. 2

I have further the honour to propose that the present Note
and your Note in reply confirming the foregoing arrangements on
behalf of His Majesty’s Government of Nepal shall be regarded as
constituting .an agreement between the two Governments, which
will 'enter into force on the date of your reply.

I avail myself of this bp«portunity to renew to you the assura-
nces of my highest consideration”. '

I have further the honour to confirm the foregoing arrange-
ments on behalf of His Majesty’s Government of Nepal and to agree
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. ©_ EMBASSY OF JAPAN
: KATHMANDU

- December 2, 1970.

Dear Dr. Thapa, . ,
With reference to paragraph 10 of the Exchange of Notes bet-

- ween the Government of Japan and His Majesty’s Government of

Nepal dated December 2, 1970, (hereinafter referred to as “the Ex-
change of Notes”) concerning the Japanese Assistance to be extend-
ed in the form of adrlc'ultwural materials-to Nepal (hereinafter refer-
red to as “the Assistance”) I wish to pr@pose the following procedur-

al arrangements:

T The Assistance shall be made” available in awoc:zovrda-nvcre with
such contracts as may be entered into between Japanese suppliers,
being Japanese nationals or Juridical persons, and buyers in Nepal
(hereinafter referred to as “the Contract”). '

s The purpose of the account.to be opened in accordance with

‘paragraph 3 of the Exchange“ef Notes (hereinafter referred to as

“the Account”) is only fo receive the payment in Japanese yen by

the Government of Japanwand to pay to the J apane’se suppher‘s for
the Contracts. -

3. The payment by the Government of Japan to the Account
shall be made when the payment request is made by an authorized
foreign exchange bank of Japan (hereinafter referred to as “the
Bank”) for His Majesty’s Government of Nepal under the letter o;f

~ credit to be opened by Nepal Rastra Bank.

4, The closing date for payment under the Assistance shall be
March 31,/1971

5. The letter of credit Shall bue opened at the latest by Decezmber

31, 1970,7and the vahdﬂy of the letter of credit shall expare on or

be‘fore Mamh 18198

6. The letter of credit s‘ha‘ll be opened for each Contract and

thie amount thereof shall correspond to the amount of the Contract.
7 The letter of credit shall be opened in Japanese yen.

8. The amount of each Contract shali not be le‘ ss than nine mill--
ion yen ( 9,000,000).

9.  With respect to paragraph 8 of the Exchange of Notes,
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