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: Ag*ré"ément between His Majesty’s Government of Nepal and the

Governmment ef India for setting up Industrial Estates at Nepalganj and Dharan.

““His Mzjesty’s Government of Nepal (hereinafter referred to as HM G) .
and the Government of India (hereinafter referred to as GO,

Being desirous of cooperatin g with each other in promoting industrial
development, have agreed as follows:
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Asticle VI
HMG will provide the necessary land for the executidn of the Project;
free from all encuntbrances, and supply timber, sand, stone. limestone and
other rawmaterials which may be required, fre¢ of royalty-and other fevies.
The payment of compensation, if any, and the settlement of claims or disputes
arising from the above will be the responsibility of HMG.

Article VII
HMG will make provision of foreign efchange. if necessiry, against
the allotments made in Indian currency by GOIL.

Artiele VIIT

HMG will ensure that the goods, maferials, equipment, machinety
and transport, etc., which are brofighf into Nepal or are moved from g
place to another within Nepal for the execution of the Project either by the
Project authorities er by the contracters employed on the Project. ate alfor
ded expeditions transit from {odia to Nepal or within the territory of Nepat.
and are exempt form licensing requirements and from payment of all customs
duties, taxes, cesses and levigs of any kind. HMG will alse ensure that the
goods, materials, equipment, machinery aud transport, eic. brouglt o
Nepal from [ndia as above, will be allowed to be taken back to India when
no longer required for the execution of the Project, Exemptions from licensing
requirements and from payment of all customs duties, tages, cesses and levies
of any kind shall alse extend to the transport and goods for personal use of
India—Dbased pﬂsunncl working for the Project. The principles and proce-
dures regarding the facilities to be extended to the India contractors and
exemption from import and export duties and other focal levies of all suplies,
materials, equipment and vehicles, etc. imported for contract work, as worked
out betweenthe Director, ICM, and HMG the Trisuli Hydel Project will apply,
mutatis mutandis, to the Project. This will include ¢xemption from income
tax and other taxes except, contract tax.

The contract tax payable by Indian contractors will be collected
by theProjectauthorities but credited to Project funds under advice to HMG.

Article IX

The Project authorities, or their contractors shall be allowed to in-
port from Indian skilled and semiskilled labour to the extent not available
in Nepal. HMG  will make arrangements to ensure that the requirements
" un<killed Tabour for the Prefect are fully met.
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execution of the Project and will ensure immunity from garnishment or any
other legal process of title to all contributions made for or property and
benetits derived from the execution of the project. :

Article XX

Any expenditure incurred by the GOI before the signing of this
Agrezment in pursuance of tho implementation of the Project shall be
debited o e ovarall aid undsr (his Agree ment,

Articls XXI .

A’r'ran.g,emcnts will be made to reflect Indian assistange under this
Agreement in HMG's budget, .

Article XX1I

This Agreement shall come into force with effect from the date on
which it s signed and will remain inforce until the March 3, 1974 unless
ferminated earlier by either party or extended by mutual agreement, as
BEUEsSary. '

IN WITNESS WHERE@F, the undersinged, being dnly  amthorsized
By their respective Governments, have signed the Agreement,

Done at Kathmandu o the English language in four copies on this
terth Day of May Nineteen Hundred Seventyiwo,

For His Majesty's'Gaveranrent For the Corerrwant
Of Nepal Of India
(B.B. Pradhan): {Rajeshwar Prasad)
Secrefary Director
Ministry of Eiiamnee, Ind an Cooperation Mission
Kathatuado (Negal).
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