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: - AGREEMENT dated 12 January 1972 between HIS MAJESTY’S
GOVERNMENT OF NEPAL (hereinafter called the Government) and
ASIAN DEVELOPMENT BANK (hereinafter called the Bank)/' B

WHEREAS the Government has requested the Bank, a*spa;t of its
technical assistance operations, to arrange for a Mission to be/sent. to Nepal
for the purpose of the Project hereinafter described; and ; <7

WHEREAS the Bank has agreed to arrange fof Such a Mission
upon the terms and conditions hereinafter set forth; :

NOW THEREFORE the parties here to hereb§ (agfoe-as follows.

_ ARZICLE-T
The Project and the Missggg.

Section 1.01. The Project is to progjde‘h;;i@ﬁﬁfca"l assistance in the -

form of consultants’ services for two proyeﬁ& the Lohathar Irrigation
Project and the Upper Khageri Project, collectivelyuknown as the Chitwan
Valiey Development Project. (Unless otherwise indicated the term “‘Project”
in this Agreement refers to the Chitwan ¥alley Development Project.) The
technical assistance will consist of the'pfgﬁmgioﬁ-of a feasibility study for
an irrigation system in the Lohathar aret, additional studies on the integrated
' agricultural development of the entige Project afea and a plan for the esia-
blishment of a pilot area in the UppémKhageri Project.

Section 1.02 The Projeci'shall be undertaken by a Mission which
shall, as far as pifacticable, nggsis%?,,_pf experts in the following fields:

(2) Irrigation { /' &/
~ (b) design enginetring
(c) survey engineering
(d) agronomy. :
(¢) animal /hugbandry
(f) agricultural economics
(g) agriséatwl extension
(h) pmduct “Processing I
; Sectiongig_;?ﬂheg Mission ‘shall have the terms of - reference sct
‘orth in Schedufe 1 to'this Agreement. The terms of reference may be amended
3y the Agreement of the Government, the Bank and the consulting form.
Section 1.04. The Mission is expected to Commence in ianuary 1972
nd, except as the Government and the Bank shall otherwise agree, it is
xpected to be completed within nin¢ (9) months thereafter.
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ARTICLE 1I
Résponsibilities of the Bank

‘Section 2.01. The Baik shall make reasonable eﬂ‘orts to secure the
services of the consulting firm reforred to in Sectlon G Oiiof this Agreement.

Section 2.02. The Bank Shall, subject m Section 4.04 hereof, pro-
vide the remuneration, subsistence and. othor allowances it has, or shall
have, agreed to pay members of the M;ssxon @fzd their-costs of travel to and
from their duty statiof. Except as the Gﬁvommem and the Bank shall
otherwise agree, the total cost to the Bank ‘of" ihe technical assistance to be
provided under this Agreement shall 1;101; ‘ex¢eed the equivalent of Two
Hundred Forty Two Thous*md Umted 'Statas dollars (US $ 242,000, 00)

ARTICLE III
Responmbﬂltlcs ot the Government

Seotion 3.01. The Government shall make available for thé purposes
of the Mission, free of chargg, the services, facilities and equipment set
forth in Schedule 2 to this Agreﬂmem : '

Section 3 O, Thé’ Government shall provide on a full-time basis
suitable Jocal counterpaﬁs té‘*oo-operate with and assist the members of the

Mission in the carrymg ou" "o.f the Project,

Section 3.03. ',Ehe Government shall co-operate with the Bank and with
the Mission to ensu:re ‘that the Project is carried cut as promptly and as
effectively as possxbie and shall issue to its officials, agents and representa- -
tives all such instruetions as may be necessary or appropriate to achieve
this object. .

Seanon 3.04. (a) The Government conﬁrms that the members of
the M1sgoﬁﬁde31gnated by the Bank shall have the status of experts per-
forming missions for the Bank and that they shall be entitled to the privileges,

‘exeniptions and immunities conferred upon such experts by the provisions

of Chapter VIII of the Articles of Agreement of the Bank.

(b) The Government shall exempt from (or bear the cost of) any
taxes, duties, fees, levies, and other impositions imposed under its laws
and regulations or the laws and regulations in effect in its territories or of
any pohucal sub-division or agency thereof in respect of:

(i) any payments made to the coasultmg firm and the members of
1he Mission in connection with the carrying out of the Project;
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which interfere with or threaten to interfere with the successful carrying out
of the Project in the manner and upon the terms contemplated in this Agree-
ment or with the accomplishment of the purpose thereof, In the event of any
such termination or suspension the parties shall consult: with each other
concerning the appropriate steps to be taken and any further action whlch

“it may be necessary or de31rab1e to take thh respect.to the Pro;eet A7

e A

ARTICLE VI
stcellaneous

SCCthIl 6 01 The Project Manager of the consultmg ﬁrm prowdmg
the Mission shall be responsuble for liaison between the Government and ‘

the MISSIDH : ; &8

Sect:on '6. 02, The ofﬁc1aIs respensxble for the 1mp1ementat10n of
thlS Agreement shall be: : B4

(a) for the Bank, the Director of" Pro;ects or such other oﬁmal as
may be designated by the Bank in writing;

(b) for the Government -the Chief Englneer, Department of. Irrlga-
tion and Waterworks, Ministry of Water and Power. ,

Section 6.03. Any aetion required or permitted to be taken under
this Agreement on behalf of the Government may be taken by the official
designated in - Section -6. 02. or any person thereusnto duly: authorised in
writing by him. e v Aern E

© IN WITNESS WHEREOF the partxes hereto have caused this
Agreement to be s1gned in their respective names and delivered at the princi-
pal office of the Bank as of the day and year ﬁrst above written.
: FOR THE GOVERNMENT OF NEPAL
ASIAN DEVELOPMENT BANK
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- SCHEDULE 1
Terms of Reference of the Mission

_General Terms of Reference.

The project preparation that has bccn complctcd by thc Govcrnment-
isofa preliminary nature and further studies are required which would lead

to a reliable feasibility study. The proposcd studxcs will pay attcnuon to the
following matters:

(a) a detailed investigation to dctefmmc the most suitable irrigation
system for the Lohathar Irrigation Project;

- (b) a study of drainage needs, road network and ﬂoud ‘protection
measures with & proposal for the operation and maintenance of the engi-

noering facilities that are to be prov1dcd for (i) the Lohathar, and (n) the
Upper Khageri areas;

(c) a detaijled - program for the mtcgratod agncultural dcvclopmcnt
of the area covered by both projects;

(d) a study of the institutional needs of the area w;th special refe-

rencc to opcration and maintenance, anarketing, product processing and
'cxtcnsmn services,;

(¢) a plan for the cstabhshmcnt of a pilot area in the Upper Khageri
- Project; and

(f) an éppraxsal of the benefits, costs and mtcrnal rate of return. '
Specific Terms of Reference.

The studies to be undertaken hy the consultlng services will be .as
follows:

THE LOHATHAR IRRIGATION PROJECT —~
V'A Engmeermg Studies. ' :

= To review all the ava;lablc engmccrmg data and information
relevant to project planning, design and implementation of the

- Lohathar Irrigation Project. .
2. To carry out all additional studies as may be required and to
draw up the most suitable irrigartion system for the 12,000 ha.
- project area after making comparative studies of possible alternatives,

3. To determine sites and locations for the major irrigation structure
for the selected irrigation system such as diversion weirs, intakes,
canals and other related structures up to the secondary canals.
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4. To suggest a layout for major farm road network, drainage and
flood protection measures, as necessary. :
5. To prepare preliminary designs for all construction works including -
major irrrigation, drainage, roads, and flood protection, and esti-
" ‘mate the costs of construction with a-breakdown of forcxgn exchange
"componcnt and Jocal currency-costs.

e BT T rocommcndauons on the términal im‘gation and on-
farm development works that can be cdrried out by the farmers
themselves without cost to the Government of Nepal. '

7. To prepare a typical layout with costs of the on-farm irrigation,
road network and drainage for three sclected sample areas, of about
100. ha. each, sited at suitable locations and to use these values for
estimating the costs of these works in the entire project area.

| 3. To propose an optlmum construction schedule for the engineering
works, - - d
9. To assess the avaxlablhty of local contractors and to report on the
- neeessity of engaging foreign consultants for drawing up tender
. design and specifications, and supervision of construction and the
~ need of foreign contractors for the execution of the cngmncermg
- works. -
10. To make recommendations on the operation and mamtcnancc
of the proposcd irrigation, drainage and road system and to esti-
mate the costs thereof.

B, Agnieultural Studies:

Crop. Husbandry

11./To ‘examine and assess all available data and 1nf'0rmgfmn of
‘soils in the area and to make recommcndat:ons on land use capa-
—bxlmes of various land classes.
12. To recommend measures for soil conservation and improve-
ment and maintenance of soil fertility.

3. To evaluate the present status of crop production in the area |
" and to identify the constraints that limit agricultural productivity.

14, To collect and assess all available information on crops grown

“and erops that could be grown in the grea, and to make suggcstloﬂ;

on varieties, cultural practxces and to esumate net produeuon values
for these crops:




Ammal Husbandry5 4

15. To draw up cropping patterns for all major land classes after
““taking into consxderatmn farm size and market abxhty of the pro-
ducts.

wis 6. To estimate the necessary agncultural inputs and credrt that

: ‘would be requrred in the post-project period.

17. To determine present and post project productron denved from
crop husbandry for typreal farms.

18 To" evaluate the current status of crop hnsbandry research and
& extbnsmn in the area and to make recommendatrons for the improve-
ment of these serV1ces thh cost estxmates.

e 1 |
¥ S

“19. To evaluate the present status of ammal husbaﬁdry in the
area and to identify the constramts tha”t restrict the progress of ani-

. malhusbandry. - =~ 2T TP

20. To collect all relevant information on animal. praductxon and
“to .make " reeemmendatwn on surtable breeds and management

' pracnces, 10F, JINEAULNND NG ™™

. 21, To make suggestrons for-the mclusron of hvestock in family
. farms.. & A '

o7 3 To determine the present and post project productron derived

1k from animal husbandry' for fyplcal farms within the project area,

" 93. To evaluate the current status of animal husbandry research
and extension in the area and to make recommendations for the
improvement of these services with cost estimates.:

€. Economzc Studies

24. To carry out.an ‘economic analysis of possﬂ:le alternatrves scheme
 for u-ngatmm development in the project area to enable the selection
“of the most suitable proposal. ‘

. 25. To assess the current level of farm incomes and determme the
present production of the project area, ;
26. To.undertake.a market study for the current and potentral main
e products of the project area and to determine the market prospects
for these farm products ,
ot - To evaluate farm mcemes from erop. and ammal husbandry of-

- ‘ter the 3mplementat10n of the pro_;ect and to_estimate farmer § re-

'payment capacity.
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- 28..To assess the benefits and costs of the project and evaluate its -

economic and financial feasibility in accordance with the gmdelmes

provided by the Asian Development Bank.
D Institutional and Orgamzatmn Studies.

o
VUGS B

29, 10 assess the present facxhtzes for product processmg in. the'
~ Chitwan and surroundmg areas, with suggest;ons for further deve-
~ lopment of such facilities with cost estimates.

30. To make proposals for development of the necessary mstxtut:ons
- in the area such as farmers organizationsy agricultural education,

credit, marketing, etc. ., ,

31. To propose a suitable orgamzat;opal set-up for the xmplemcn-

" tation of the project, and for ;ts operatxon and mamtcnance after
completion.
a3 THE UPPER KHAGERI PROJECT

32. To propose a plan for the completion of the irrigation system
for the Upper Khageri so as to ensure effective irrigation of the pro-
ject area estimating the costs-of construction of the works that should
be provided by the Government with a break down of foreign ex-
change component and local currency costs.
33. To suggest a layout for the major farm road network, dramage
and flood protection measures as necessary.

~ 34. To extend the agricultural, economic, institutional and orga-

nizational studies as proposed for the Lohather Irrigation project

to the Upper Khageri project where appropriate, and formulate a
general plan for the entire area.
35. To prepare a typical layout with costs of the on-farm irrigation,
road network and drainage for one selected pilot area of about 500

ha, and to formulate a detailed plan for the agricultural development
of this pilot area.

SCHEDULE 2
Services, Facilities and Equipment to be Provided by the Governmcnt

- The services, facilities and equipment to be provided by the Govern-
ment pursuant to Section 3.01 of this Agreement shall be as follows :

(1) such office accommodation (5uitably furnished and equipped) inclu-
ding maintenance and cost of utilities, office supplies, secretarial assis-
tance, translation and interpretation services and communication
facilities as the members of this Mission shall reasonably require;

- .
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such vehicles (including the cost ef Maintenance and operation and
dr.ve s and such ether internal tramspertation faeilities as may be necd-
ed by the members of the Mission for purposes related to the Project:

such operational d_cv‘ieés, aﬁpéf'atﬁs, instruments and cquipmcn‘i at
the disposal of the Goverament which may be considered by the mem-
bers of the Mission to be esscntlal for the cﬁcmnt performance of thcu‘
functions and duties.

contour maps suitable scale covering the Projeet for use of the Mission,

suitable living furnished aceommodation, ineluding maintenance and
the cost of utilities (electricity, gas and water scrwccs), for the members
of the Mission amrd their dependents, '
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